Medicaid Gift/Loan Process
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How Does Gifting
Impact Medicaid
Eligibility?

One of the biggest misunderstandings around
Medicaid eligibility is how gifts are treated.
Some common misconceptions about gifting
include:

1. The nursing home will "take back" gifted

funds

2.You can never get Medicaid if you make gifts

3. $15,000 in gifts is allowable per year

4. You can sell assets to a family member for $1

(or anything less than fair market value)
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1. What is a gift?

2. What is a "lookback"?

3. Whatisn't a gift?

4. How does Medicaid
penalize gifts?

Anything for which fair
market value is not

/ received in return

Adding joint ownership to
certain assets

\ Charitable Contribution

60 months prior to date of
application

/ Add all gifts together
—————— 1annual de minimis

exception

/ Transfers between spouses

. Certain transfers to or for
—~ the benefit of disabled

agreement

Divide total gifts by cost of
care

\ children
Payments under a written

Resulting number is the
—> length of time Medicaid will

not cover nursing home costs
\ Penalty begins when you are
eligible for Medicaid (assets

less than $2,000)




